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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Money Market Fund
accounts review for the guarter ended September 30, 2023.

Economy and Money Market Review

The new hscal year started on a positive note as the government secured a much needed Stand-
by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD [.2bn was promptly
disbursed. This was followed by additional inflows of USD 3bn from Saudi Arabia and UAE and
timely rollover from China. These led to an upgrade in Pakistan's sovereign rating by Fitch from
CCC- to CCC due to the improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of pohtical guard as the
new interim government came mto power. An immediate effort of new finance team to clear
pending import payments turned by the speculators to give a notion of weakening external
account putting significant pressure on the currency. The rupee weakened to PKR 307 against
the greenback in interbank while the open market rate hovered around PKR 330. The interim
setup albeit with some delay took decisive steps against smuggling of dollar and abuse of Afghan
Transit which led a sharp recovery in exchange rate and elimination of the difference between
open market and interbank rates. A sustained action and elimination of smuggling of goods and
currency bodes well for the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months of the
fiscal year 2024 (2MFY24) dechining by 54% YoY compared to a deficit of USD 2.0bn in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 8.3% decrease in exports coupled with a 26.0% drop in imports led to a
39.5% contraction in the trade deficit. The county’s external position improved with SBP's
foreign exchange reserves increasing to USD 7.6bn as of Sep-23 end compared to USD 4.5bn at
the end of last fiscal year, This was on account of flows from IMF and friendly countries.
Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to 25.1% in
the corresponding period last year, Inflation remained on the higher side as currency depreciation
led to higher food and energy prices. The government increased electricity base tanft to comply
with IMF conditions which led to further inflationary pressure. SBP mainlined status quo in
monetary policy held in Sep-23 as it noted that inflation is projected to remain on the downwards
trajectory and real interest rates continue to remain in positive territory on a forward-looking
basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services sector
increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%.
Historic high interest rates coupled with import restrictions were the major culprits behind the
fall in industrial output. On the fiscal side, FBR tax collection increased by 24.1% mn 1QFY 24 to
PKR 2,041bn compared to PKR 1,644bn 1 the same period last yvear, outpacing the target by
PKR 63bn,

The Secondary markets yields initially increased in the period preceding Sep-23 monetary policy
as there was a general market consensus that interest rates will be increased by 100-200bps in the
MPS. The 3 month vyields increased from 22.7% to a high of 23.8% while 3 Year Bond yields
rose from 19.5% to a peak of 21.2%. After SBP maintained status quo in the MPS and dollar
started reversing, the yields also receded. The 3-month T-Bill Yield declined to 22.5% while 3
Year PIB decreased to 19.1% as of Sep 23.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Fund Performance

During the period under review, the fund posted a return of 20.30% compared to the benchmark return of
8.34%. In addition, the fund’s exposure in Cash stood at 81.4%,

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 27,571 million as compared to Rs.
25,505 million as at June 30, 2023 registering an increase of 8.1%. The Net Asset Value (NAV) per unit
as at September 30, 2023 was Rs. 99,5100 as compared to Rs, 99,5100 at June 30, 2023 as well.

*Converted into Islamic money market fund from 21" Aug 2020, hence this reflects performance from
this date.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last year. The
industrial and services sector is expected to show growth as import restriction has been removed
which will help to normalize trade activities. Agriculture growth is likely to remain on the higher
side due to base effect as the heavy floods last year affected agriculture output. The arrivals of
crops have been encouraging with cotton arrival increasing by 72% YoY to 5.0mn bales in the
quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap funding
from bilateral and multilateral sources. We expect SBP reserves to increase to USD 10.5bn on
the back of flows from friendly countries, IMF and multlateral agencies. However, our external
position still remains precarious as we are unlikely to issue international Eurobond or Sukuk
owing to the challenging global conditions. The proceeds from FDI and RDA are also likely to
remain muted owing to the current economic challenges. Thus we would have to ensure a
sustainable current account this year to stave off external concemns. We expect a CAD of USD
3.1bn (0.9% of GDP) in FY24 as policy of consolidation is likely to continue under the IMF
umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this recovery
will depend on recovery in export and remittances flow. In addition, the flows from bilateral and
multilateral sources and reserve building will be vital for external outlook. We expect USD/PKR
to close the fiscal year on 31 1.7 on an ending REER of 95.

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the base
effect will come into play. Inflation readings have peaked and inflation is expected to follow a
downward trajectory with headline number falling sharply in 2ZHFY 24, This coupled with the
buildup of forex reserves during the period will allow the monetary easing cycle to start in the
second half of the year. We expect a cumulative easing of around 4.0% till Jun-24, however, its
pace and timing would be determined by trend in FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%, a discount of 61% from its historical
average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to 5.6%, compared to
the historical average of 2.7% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companics which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.6x. while offering a dividend vield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the vyear. We would continue to monitor the data points and capitalize on
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

opportunities to add government bonds in Income Funds at attractive rates to benefit from the
expected monetary easing in the mediwm term.

Mutual Fund Indusiry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during 1QFY24
to PKR 1.793bn. Total money market funds grew by about 15.8% since Jun-23. Within the
money market sphere, conventional funds showed a growth of 17.0% to PKR 553bn while
Islamic funds increased by 14.4% to PKR 491bn. In addition, the total fixed Income funds
increased by about 23.0% since Jun-23 to PKR 454bn while Equity and related funds increased
by 1.7% to PKR 170bn.

In terms of the segment share. Money Market funds were the leader with a share of around
58.2%, followed by Income funds with 25.3% and Equity and Equity related funds having a
share of 8.5% as at the end of Sep-23.

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as they are
ideal for investors with a short term horizon and low nisk profile. However, external concerns
have eased post agreement with IMF and the long term investors may look to add equity
exposure at these highly attractive levels. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we arc prepared to get
benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

(Un-audited) (Audited)
September 30, June 30,
2023 2023
Note (Rupees in '000) ——-
ASSETS
Balance with banks 4 22,506,155 19,015,578
Invesimenis ] 4,623,590 6,140,000
Markup receivable on invesimenis and bank balance 512,963 407,789
Advances, deposils and prepayments 3,784 2,895
Total assels 27,646,492 25,566,262
LIABILITIES
Payable to the Management Company 4] 28,469 27 092
Payable to Digital Custodian Company - Trusiee 1,288 1,420
Payable to the Securities and Exchange Commission of Pakistan 1,487 5,022
Dividend Payable 31,588 19,635
Accrued expenses and other liabilifies ] 12432 8,331
Total liabilifies 75,264 61,500
MNET ASSETS 27.571,228 25,504,762
Unit holders' fund {as per statement attached) 27,571,228 25,504,762
Contingencies and commitments g
(Number of units)
Number of units in issue 277,069,921 256,303,511
(Rupees)
NET ASSET VALUE PER UNIT 99.51 99.51

The annexed notes 1 to 17 form an integral part of this condensed intenm financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter ended
September 30,
2023 2022
NOLE  ===meeeea (Rupees in "000) ===
INCOME
Urg / Loss investments In Gopis 7,108 -
Amortization / Discount On Gowvt Sec Gop ljara Sukuk {448)
Markup on investments 452,406 83,182
Markup on bank deposit 839,457 718,567
Total income 1,298,523 801,749
EXPENSES
Remuneration of Management Company 39,174 19,326
Sindh Sales Tax on remuneration of the Management Company 5,093 2512
Allocated expenszes 930 2484
Selling and marketing expenses 12,559 3431
Remuneration of Digital Custodian Company 4,020 3,473
Sindh Sales Tax on remuneration of trustee 523 451
Annual fee of Securnties and Exchange Commission of Pakistan 4,640 1.070
Auditors' remuneration 180 164
Legal and professional charges 79 67
Settlement and bank charges 1,074 394
Shahnah fee 151 184
Fees and subscriptions 2 54
Printing and related costs 26 31
Total expenscs 68,451 33,641
MNet income from Operating activities 1,230,072 768,108
Met income for the period before taxation 1,230,072 768 108
Taxation - -
Met income for the period 1.230.072 768,108

Allocation of net income for the period:
Met income for the period 1,230,072 TE8,108
Income already paid on units redeemed -

1,230,072 768,108

Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 1,230,072 768,108
1,230,072 763,108

Eamings per unit "
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter ended
September 30,
2023 2022
{Rupees in "000) ——
Met income for the period after taxation 1,230,072 768,108
Other comprehensive income for the period -
Total comprehensive income for the period 1,230,072 768,108

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

e Ay Mg Wiy

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter Ended
September 30,
Note 2023 2022
(Rupees in D00}
Undistributed . Undistributed
Capital Value B Total Capital Value i Total
Met assets st beginning of the period 25,500,070 4 602 25 504 T62 11,880, 529 4 692 11,884,221
Issue of 200,938,351 units (2022- 214, 750,066 wnits)
- Capital value {at net asset value per unit at the
beginning of the period) 28,951,275 - 28,951 275 21,360,779 - 21,363,779

- Element of income - - - - - -
Total procesds on issuance of units 28,951,275 - 28,951,275 21,369,770 - 21,369,779
Redemption of units 270,171,941 wnits (2022: 111,427 527 units)

- Capital value {ai net asset value per unit at the

beginning of the period) (26,6884,810) i (26.884,810) (11,088,153) - (11.088,153)

- Amount paid out of element of income - - - -

- Relating to Met income for the period after taxation” - - - - - -
Total payments on redemiption of units [26.884,810) = {26,884,810) (11,088,153} - {11,088,153)
Total comprehensive incoms for the period - 1,230,072 1,230,072 - 768,108 768,108
Déstribution made during the period - 1,230,072y 1.230,072) - {768, 108) (7568, 106)
Met loss for the penod less distribution 3 o = |2 i =

22175847

Net assets at end of the period Z7,566,536 4,602 2T 571,228 22.171,155 4,692

Undistributed income brought forward
- Realired ncome at the begmning of the year 4,692 4602
- Unrealized income at the beginning of the year -

4,662 46092

Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 1.230,072 TG, 108
1,230,072 TE8.108
Cash distribution during the period (1.230,072) (768,108}
Undistributed income camied forwand 4 602 4 692
Undistributed income camied forwand
- Realized 4,652 4 632
- Unrealised = =
4 552 A4 502
{Rupees) {Rupees)
MNet assets value per unit at beginning of the period 99.5100 949.5100
Met assets value per unit ai end of the period 99.5100 99.5100

The annexed notes 1 to 17 form an imegral part of this condensed intenm financial mformeation.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the peniod before axation

Adjustments for non cash and other items:
Unreafised diminution in value of invesiments
classified as ‘at fair value through profit or loss’ - nel

Decreasef (Increase) in assets
Invesiments

Dividend and profil receivable
Advances, deposil and prepayments
Receivable from Managemenl Company

Increase | (decrease) in liabilities

Payable lo the Managemen! Company

Remuneration of Digilal Custodian Company

Payable lo the Securilies and Exchange Commission of Pakistan
Dividend payable

Accrued expenses and other habilities

Met cash generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Receipls from issuance of unils

Paymenls on redemption of units

Distribution during the period

Met cash generated from / (used in) financing activities

Met increase in cash and cash equivalents
during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 17 lorm an integral par of this condensed interdm financial information.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Quarter ended
September 30,
2023 2022
———— (Rupees in "000) ———-
1.230,072 768,108
1,230,072 768,108
1,516,410 :
(105,174) {220,040)
(889) 51
1,410,347 {219,989}
1377 7413
(132) 582
{3,535) (1,719)
11,953 13,929
4101 (42,061)
13,764 (21,856)
2,654,183 526,263
28,951,275 213659779
(26,884,810)| | (11,088,153)
(1,230,072) (768 108}
836,394 9513518
3,490,577 10,038,781
19,015,578 10,688,556
22,506,155 20,728,337

Chief Executive Officer Chief Financial Officer

S Aok

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

11 Alnamra Islamic Money Market Fund ("he Fund") was esiablished under the Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2003 (the NBFC Rules) as an open-end unit trust scheme. The Fund is governed
under Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking Finance Companies
and Notified Enliies Regulations, 2008. MCB Arii Habib Savings and Investments Limited is the Management Company of
the Fund, and Digital Custodian Company Limited is the Trustee. The Trust Deed was execuled on July 22, 2015 (modified
and restated on July 17, 2020 for changing the name and category of the fund) and was approved by the Securiies and
Exchange Commission of Pakistan (SECP) on July 16, 2015, The Trusl Aci 1882 has been repealed due lo the
promulgation of Provincial Trust Act namely "Sindh Trusts Act, 2020° {the Sindh Trust Act) as empowered under the
Eighteenth Amendment lo the Constitulion of Pakistan. The Fund is required to be registered under the Sindh Trust Acl
Accordingly, on August 13, 2021 the above-mentioned Trust Deed has been regisiered under the Sindh T rust Act.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non Baking
Finance Companies (Establishment and Regulations) Rules 2003 through 2 cerfificate of registration issued by the SECP.
The regisiered office of the Management Company is located at 2nd Floor, Adamjee House, || Chundrigar Road, Karachi,
Pakistan.

In April 2023, MCB Bank Limited acquired the entire sharsholding of Arif Habib Corporation Limited ( AHCL) in MCB Arif
Habib Savings and Invesimenls Limiled afler which the shareholding of MCB Bank Limited has increased from 51.33% to
81.42% in the Company and AHCL no longer holds any shares in the Company. Consequently, members of the Company in
an Extra Ordinary General Meeting (ECGM) held on July 7, 2023 resolved via spedial resolution that the name of the
Company be changed from MCB Aril Habib Savings and Investmenis Limiled 1o MCEB Invesiments Management Limited.
Thereafter, the Company applied to SECP. for approval of change of name, which was granted on August 15, 2023 and as
such, the change of name became eflective from that date.

1.3 The Fund was an open-end collective investmenl scheme categorized as an "Assel Allocation™ scheme by the Board of
Directors of the Management Company pursuant to Circular 7 of 2009 dated March 06, 2009 issued by the SECP. Securifies
and Exchange Commission of Pakistan (SECF) vide its letler # SCD / AMCW / MCBAHSIL / MCEPFPF /372020 daled July
14, 2020, has approved the conversion of MCB Pakisian Frequent Payout Fund renamed as Alhamra Islamic Money Market
Fund from Asset Allocation Scheme to Islamic Money Market Scheme. The Fund was converied from forward pricing fund to
backward pricing fund and NAV of August 20, 2020 is applicable NAV of August 21, 2020. The Fund offers units for public
subscriplion on a confinuous basis. The unils of the Fund can be lransferred to / from the funds managed by the
Management Company and can also be redeemed by surrendering them lo the Fund. The Fund is listed on the Pakislan
Slock Exchange Limited.

14 The Management Company of the Fund has been licensed o acl as an Assel Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a ceriificate of registrafion issued by the
SECP. The registered office of the Management Company siluated al Znd Floor, Adamjee House, |1 Chundrigar Road,
Karachi, Pakistan.

15 The fitle to the assels of the Fund is held in the name of Digital Custodian Company Limited as the Trustee of the Fund.

16 The Pakistan Credil Rating Agency Limited (PACRA) has maintained an asset manager rating of 'AM1' dated Cctober 06,
2023 of the Management Company and stability rafling of AA+T) daled 01 Seplember 2023 to the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

2,

21

211

212

213

214

215

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

This condensed interim financial statemenis have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan for
interim financial reporting comprise of:

- Intemational Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and direciives issued under the Companies Act, 2017, pari VIIIA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IF RSs, the provisions
of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Reguiafion and the requirements of the Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2023. The
comparative in the statement of asseis and liabilibes presented in the condensed interim financial information as at 30
September 2023 have been exiracted from the audited financial statements of the Fund for the year ended 30 June 2023,
where as the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed
interim distribution statement and condensed interim statement of movement in unit holders' funds are stated from unaudited
condensed interim financial information for the quater ended 30 Seplember 2022.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements
of the International Accounting Standard 34: ‘Interim Financial Reporting’. This condensed interim financial information is
unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that this
condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed ntenm financial information is presented in Pak Rupees which is the funclional and presentation currency of
the Fund.

351 ALHAMRA ISLAMIC MONEY MARKET FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial staternents are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2023. Amendments to cerlain existing slandards and inferpretations on approved accounting
standards effective during the perod were not relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not disciosed in this condensed intenm financial information.

32 The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumpbons and use judgments that affect the application
of policies and reported amounts of assets, liabiites, income and expenses. Estimates, assumplions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions {o accounting estimates are recognised prospectively commencing from the period of revision. In preparing
the condensed interim financial stalements, the significant judgments made by management in applying the Fund's
accounting policies and the key sources of estimation and uncerlainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2023. The Fund's financial risk management objectives and policies are
consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30, 2023.

(Un-audited)  (Audited)
September 30,  June 30,

2023 2023
Note - (Rupees in "000) —
4, BALANCE WITH BANKS
Savings accounts 6.1 18,705,806 18,015,228
Current accounts 3,800,349 1,000,350
22506155 _ 19,015,578

41 These carry profit at the rates ranging between 18.5% to 21.25% (June 30, 2023: 12.52% to 20.50% ) per annum. It inchedes
bank balance Rs. 27.73 million {June 30, 2023: 40.40 milkon ) maintained with MCB Limited (a related party). The savings
accounts are held with Istamic Banks | Islamic window of the conventional bank.

(Un-audited)  (Audited)
September 30,  June 30,

2023 2023

5. INVESTMENTS Note - (Rupees in '000) -~
At fair value through profif or loss
- Sukuk Certificates - Unlisted a1 450,000 600,000
- Term Deposit Receipts 52 2,260,000 2,310,000
- Investment In Others - Placements 2.3 - 2,230,000
- Investment in GOP ljara 54 913,580 =
- Musharika Certificate 55 1,000,000 1,000,000
Total Investment 4,623,590 6,140,000

352 ALHAMRA ISLAMIC MONEY MARKET FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

6.1

6.2

6.3

6.4

8.1

{Un-audited) (Audited)

Payable to MCB-Arif Habib Savings and Investments Limited — September 30, June 30,
Managemeoent Company Note 2023 2023
(Rupees in "000)
Management remuneration payable 6.1 13,181 10,946
Sindh Sales Tax payable on management remuneration 6.2 1,714 1423
Sales load payable 34 -
Payable against allocated expenses 6.3 930 14,561
Shariah Fee 51 50
Marketing & Selling expenses 6.4 12,558 112
28,459 27,082

he management company charged management fee at the rate of up to 15% of the gross eamings of the scheme, calcufated
on a daily basis. The remuneration is paid to the Management Company on a monthly basis in amears.

Sales tax on management remuneration has been charged at the rate of 13%.

The Management Company has charged allocated expenses to the fund o the extent as it has think expedient on ils
discretion subject to not being higher than actual expenses.

The Management Company has charged Selling and Marketing Expenses to the fund to the extent as it has think expedient
on ils discrefion subject to not being higher than actual expenses.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee fo the
Secunfies and Exchange Commission of Pakistan (SECP) on annual basis at the rate of 0.02% of average Net Assets of
Collective investment Scheme calculated on daily basgis.

Effective as of July 1, 2023, the SECF, through SRO 552 dated May 17, 2023, has revised the annual fee rate from 0.02% 1o
0.075% and infroduced a shift in payment frequency, from annual to monthly basis.

(Un-audited) [(Audited)
September 30, June 30,

ACCRUED EXPENSES AND OTHER LIABILITIES 2023 2023
(Rupees in "000)

Payble against Federal Excise Duty:

- Management fee B B39 B39
- Sales load 3,625 3E25
Brokerage payable 40 48
Auditors” remuneration payable G2T 447
Donation Payable 5,147 2297
Payble to legal advisors 427 434
Others 1,727 6322
Payable against redemption/conversion of units - g

12,432 8,331

Federal Excise Duty and related tax payable

There is no change in the status of Federal Excise Duty as reporied in the annual financial statements of the Fund for the
year ended June 30, 2023. Had the said provision for FED not been recorded in the condensed interim financial information of
the Fund, the net assef value of the Fund as at September 30, 2023 would have been higher by Re. 0.16 per unit {June 30,
2023 Re. 0.003 per unit).

CONTINGENCIES AND COMMITMENTS

There wene no confingencies and commitments as at 30 September 2023 and 30 June 2023.
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10

1

1

AL

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
COrdinance, 2001 subject to the condition that not less than 90% of the accounting incomie for the year as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund is required to
distribute not less than 30% of iz accounting income for the year derved from sources other than capital gains as reduced by
such expenses as are chargeable thereon lo the unit holders. Since the Management Company intends o distnbute at least
90% of the Fund's accounting income to be eamed during current year to the unit holders as reduced by capital gains
{whether realised or unrealized) to its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements during the perod. The Fund is also exempt from the provisions of Section 113 (minimum tax)
under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is not practicable.

TOTAL EXFENSE RATIO

The anmuaized iotal Expense Rafio [TER| of the Fund for the period ended Seplember 30, 2023 & 1.11 % which indudes 0.15% represening govemment ievaes on fha Fund such as safes txes, iadaml
axcise dufies, anmudl fee |o fha SECP el

TRAMSACTIONS WITH CONMNECTED PERSONS

Relaled parfes ! Commecled persons of the Fund inclode the Managemend Company, offher collecive rvesiment schemes: being maraged by e Meragement Compery, MGE Bank Limied beng the
Iiding comparny of e Managemen] Company, #e Tnasioe. dincinrs and key managemend personre], ofhe rassocaied underaing and unié Folders holding more than 10% unis of e Fund_

FRemuneraiion i the Managament Compeny and Trustes & determined in sccomdance with $e prwisions  of the NBFC Regetabons and fhe Trast Deed of the Fund. Dividend payable | payouts are
recomed on #e dales dedamed by the Fond | Mansgement Company. Units Ezoed | redeamed am recorde d i #e mies applicable on e date of issuance | redemption. All ofher imnsadions with
conected persons (relaied paries) are in the nosmal oourse of basiness and are camied out oo agre ed lems.

Details of ransactions =nd balances af penod end with related parties | connected persons, olber t han those which have bean disdosad elsewheane in these condensed intenm financal
miormaion, ane 2 foliows:
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141  ihwtah of temetnn with the connmbed peoons | rdleted parlsn durey e period sin oy fofosc

Fior Bt qruasber ended Seplember 38, 2023 junaubed)
A Eusuid i 5 Haued A3 3l Beplomber
Joly 01,2807 Yo cash Fieabeemid Az ai Begiembey 3, BT Suly 1, B four ey Ao med nxn
Deity [Rupets in T

Adiamied Ll Aasiranos Co Lamiied 126 1,542,700 - 1,542 526 12 151,514 . 53,557
By Genorad Insurancs Compaery Lid x 3,045, TE0 304 TES o 3184 03, TE4 a
ASamijoss sunancs Compsesy Limided Windoe

Takaks Oparadsomn 1,595,028 [ERE ] - 1,664 219 155721 B, BES - 1B5.50E
Miishal Paper Products Company Limilnd Siaf Prosden Fard Tl 32,236 RTT 3T 570 0 3,207 T a2 ]
Eocuiy Genomal Insurancs Compsevy Lid Wio P 42,210 1838 . a40a7 4201 182 . 4233
Fakpom Powor Limilod . 38,423,778 3041331 m . 1A23,510 3,223,518 ]
Meshat Povess Limiiod . 404 549 A0, 543 = . 40,257 40,257 .
Moy madagesntal personne 48,675 183,552 126,835 152841 ED2s 18,505 12,600 15, 18
e e di s ¥ postinlin b 1,467 T 1,473 1 146 9 T ]
Wik Pepdders hoding 197% Of Mg wnils SLE5,02T I 454.383 T ATD 4,954,345 5. 754,937 3,134087 15,07 8,453 86T

For Mt guarter enided Seplember 38, 2022 junausibed]
A Eusuid A 5 i 5 Haued R A3 3l Beplomber
July 0L, 2003 Bor cash i - July 1, B2 Foe el N NG
ety Aupees i TE

WECE A harsh saving ard aveeshmcnd

Limited s 55671 TERET a . TEAST TEAST .
Auasnimgen o ossasans Co. bmadod T 3 . 113 " L . kel
Myl neshat molbor piviale Brled cplorss

providant fund 122,682 4518 . =raH 15308 a5 . 12658
ST SLTRNO0 COMTay ATl window

kil opcration . 1,439,355 - 1,439,395 - 143,234 . 143,234
Wy imangerestl personnel 7,243 364,550 oTAE 114,807 Ti 36,299 IT 5T 1,424
Mardate under di [ ¥ pEol § 55,487 1 TET. T3S 1,280,370 GEZEAT 5521 1TTESE 127,418 55,005
Unit hodders holfng 10 of mone wdls TS.5E6 4TS 37,225 108 5,024,621 TH.BT1.8EA T.EET.EH1 ITOAETE S0, Bl 132285

Thirsa: PEraois DOCETH CONnEiod porsees. § ekind parles denng o porniced dud i acgsinng and hal deg of mon: Pan 10 of noel 2ssels of tha Fund

Unaudled) (Linansdiibod)
Sephember M, Soploemioer 30,

a3 202
RS i DO
WCE-Anii Habih Bavings apd vestmeats Lismiled - Managomenl Costpany
Romunorlon ket ik bes 44357 M.238
Wharikoiig and solng cEponss 12,555 34
Ao e pponnes mchuckng mdireol S 93 z 454
‘Erahnial Foar 151 124
Digital Cusbeedham Company - Trsatos
Fesmunenalon ol e e s 4,543 3504
O Bank Limitod - Hohdimg T ol e 1 Compairvy
Hank chaeges 1 a
182 Amownd outstanding as st perod end | year end (R ETLA E Added )
‘Bapilesnber 34, e 301
g 20
WCE-Ani! Habih Bavings and wesiments Limiled - Managomenl Cosspany
Manageenent remunorabon Soyabdo RER | 0,548
Eaefn S Tas payabis on management emuneraion 1,714 148
Pyl 20w aocaked cpnss ]
Fayablo agasral soling and marknbeg cepoenses 12,555 T, 561
Eales ool pannibie k) 112
Efahiian feo parpatlo 51 pod
Dhgital Custedian Compainy - Trustos
Fomuna rrbion inchsting medmol s 1,288 1255
Eindn Saics Tas payabiec on sl memaseTaton w7 163

MCE Bani L bmited - Farent of the Managemen] Comgasry
Bank talances 27,73 0,790
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15

151

15.2

16

17

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.
Corresponding figures have been reclassified and rearranged in these condensed inferim financial statements, wherever
necessary, for the purpose of better presentation.

FAIR VALUE MEASUREMENTS

IFRS 13 - "Fair Value Measuremenl® establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value maasuremenl where such measurements are required as permitted by other IFRSs. It
defines fair value as the price that would be received to sell an asset or paid lo transfer a liability in an orderly transaction
between market participants at the measurement dale (i.e. an exil price).

Financial assets which are tradable in an open market are revalued al the markel prices prevailing on the close of trading
ie., period end. The estimaled fair value of all other financial assets and financial fiabilities is considered nol significantly
different from book value as these are shor term in nature.

Financial assels which are tradable in an open market are revalued at the market prices prevailing on the statemenl of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not lo be
significantly different from the respective book values.

The following table shows financial instrumenis recognized at fair value based on:

Level 1: quoted prices (unadjusted) in aclive markels for identical assets or liabilities;

Level 2: inputs other than quoled prices included within level 1 that are observable for the asse! or liability either directly

Level 3: inputs for the assel or liability that are not based on observable markel data (i.e. unobservable inputs).

DATE OF AUTHORISATION FOR I1SSUE

These condensad interim financial statements were authorized for issue on October 18, 2023 by the Board of Direclors of
the Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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